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Introduction. Faculty-entrepreneurs started their business using 
savings and personal money. Over time, with an insufficient amount 
of capital and to maximize business operation, faculty-entrepreneurs 
incur debt. Findings on financial literacy, financial capability, financial 
management, and faculty’s financial well-being were very low and 
negative. So far, there is a dearth of studies that have been conducted 
on financial leverage, particularly on the faculty who are engaged in 
business. Financial leverage refers to the source of business capital 
used in the form of equity and debt. The paper explored the level 
of financial leverage in terms of equity and debt of faculty of higher 
educational institutions when they are taken as a whole and grouped 
according to age, sex, and gross monthly business income. Likewise, it 

determined the difference in the level of financial leverage in terms of equity and debt when teachers 
are grouped according to the demographics. Also, it explored the relationship between equity and 
debt. Likewise, it determined the result of financial leverage in their investment practices.

Methods. A descriptive, comparative, and correlational research design was used to assess the level 
of financial leverage in terms of equity and debt of faculty of Higher Educational Institutions in the 
province of Capiz during the school year 2019-2020. Using purposive sampling and total enumeration, 
48 faculty-entrepreneurs participated in the study using a researcher-made questionnaire. Mean, 
standard deviation, frequency count, percentage distribution, Mann Whitney U test, and Spearman 
rho rank correlation were used to analyze the data.

Results. The findings of the study show that the level of financial leverage in terms of equity and debt 
are both high. There is no significant difference in the level of financial leverage in terms of equity 
and debt when teachers are grouped according to the demographics. As to the relationship, there is 
a significant relationship between equity and debt. Also, use for a revolving fund, improvement of the 
facility, and business expansion are the investment practices using financial leverage.

Conclusion. Having full business ownership, faculty-entrepreneurs have the freedom to make 
decisions crucial to their business success. Business knowledge and skills are essential to strike the 
right balance of equity and debt. They have open access to financial institutions, and they take that 
financial advantage to leverage their business. They used the equity to finance its operating expenses 
with the intention that their business should be self-sufficient and sustainable. Debt is used for the 
improvement of the facility, business expansion, and other investments. The investment practices 
indicate faculty-entrepreneurs’ commitment to improving their business to promote progress to the 
local economy by contributing to employment, growth, and social inclusion. Financial institutions 
come in because of the potentiality of their business. Also, they take calculated risks by maintaining a 
reasonable debt level since any financial obligations directly impact the cash flow, which could affect 
the liquidity, feasibility, viability, and sustainability of the business.

Practical Value of the Paper. The study significantly contributes to the few existing works of 
literature on the Financial Leverage of Higher Educational Institutions. Also, the findings of the study 
provided baseline information to faculty-entrepreneurs in formulating a financial plan for cash-flow 
management, investment management, tax planning, insurance assessment, retirement planning, 
and estate planning to address their needs and concerns. 
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